“Change Brings
Opportunity”

This saying has never been more appropriate

than it is today. Our industry has seen

an unprecedented number of regulatory
changes that continue to unfold and redefine
our markets. Combined with the trend

of increasing frequency and volatility of
catastrophic claims, the need to partner
with an experienced market leader to assist
you with managing risk exposures and
growth opportunities has never been greater.
Presidio continues to provide its Accident
and Health clients with innovative,
client-specific solutions as it has for nearly
20 years. We look forward to helping you
and your Medical Reinsurance clients with

navigating the changes, making the most of

new opportunities, and achieving their goals.
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What trends do we see?

1. Continued growth in Self-funded Health plans

a. SIIA estimates that the employer stop loss market size has reached $6-58

billion and healthcare reform continues to drive interest in self-funding

2. Increased utilization of Captives by entities that want to participate in

the risk

a. Creation of Captives is proliferating with many states vying for

the business

b. Health Plans and Large Employer groups are now utilizing Captives

to take risk

3. Formation of organizations such as CO-OP’s, ACO's and Exchanges, driven

by the opportunities provided in PPACA

4. Increasing volatility of claims costs with greater plan liabilities heighten
the demand for creative and customized reinsurance programs which

incorporate effective medical management. Claims costs drivers include:
a. Biotech infusions and injectables

b. Medical technology and devices such as the Berlin Heart that can

result in $2 million or more in additional costs per patient

c.Increasing number of high cost procedures such as autologous

bone marrow transplants
d. Rise in numbers of obesity related claims

e. Hospital acquired infections and never events becoming more

common and a generator of jumbo claims

f. Administrative errors — A recent example was the overbilling of a

client of approximately $1.2 million on just one case

Our Medical Reinsurance Team has the expertise and experience to develop creative
and customized solutions utilizing Presidio’s broad range of products and services. We
continue to grow and strengthen our team with the recent addition of Susan Kistner,

Senior Medical Reinsurance Underwriter in our Kansas City office.

CREATING FINANCIAL PEACE OF MIND



WE LOOK FORWARD TO WORKING WITH YOU ON YOUR

UPCOMING RENEWALS AND PROPOSALS. IN THE COMING

WEEKS WE'LL BE CONTACTING YOU TO SEE HOW WE CAN

BE OF SERVICETO YOU AND YOUR CLIENTS.

OUR MEDICAL REINSURANCE PORTFOLIO OF
PRODUCTS INCLUDES:

1. Medical Excess Reinsurance

2. Quota Share

3. Organ Transplant Carve-out

4. License Management

5. Presidio Pulse™ program

Given the world’s unpredictability, we offer an underwriting
and actuarial analysis that provides our clients with an
understanding of their catastrophic exposure and how to
effectively limit that risk.

GLOBAL RISK SOLUTIONS
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Medical Reinsurance Contacts:

Marcia McKinney

Vice President,

Director of Medical Reinsurance
913.871.7203
Marcia.McKinney@PresidioRe.com

Julaine Crossman

Senior Underwriter

612.234.4926

Julaine Crossman@PresidioRe.com

Susan Kistner

Senior Underwriter
913.871.7198
Susan.Kistner@PresidioRe.com

Kathryn Hanson

Assistant Underwriter
913.871.7207

Kathryn Hanson@PresidioRe.com

Kelli Sturgeon

Assistant Underwriter
612.234.4919
Kelli.Sturgeon@PresidioRe.com

Presidio Excess Insurance Services, Inc.
Presidio Reinsurance Management, Ltd.

San Francisco
Minneapolis
London
Kansas City

For additional information:
www.PresidioRe.com
415.354.5533 US.
+44(0)20 3176 3435 UK.




